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Investment

Working out how long your pension pot will
need to last – as life expectancy rises – is
worth thinking about sooner than later.

Life expectancy is going up. The Office for National
Statistics offers an online calculator which gives
an estimate of life expectancy – and with it an
idea of how many years people will need their
pensions to sustain them.

What’s your number?
The ‘Class of 2021’ report from Standard Life
Aberdeen lays out how much value an average
pension pot needs – around £366,000 if you multiply
the average annual amount retirees surveyed said
they would spend (£20,000) by 20 years of postretirement time. A third said they had less than
£100,000 saved.

Retirees need more than they think
The survey reported that two thirds of retirees were
at risk of running out of money post retirement. Along
with people living longer (on average, people aged 55
today will live to their mid-to-late 80s) there is the
issue of rising inflation which raises the cost of living
as years go by. Volatility in the investment markets
also adds to the concern for people approaching
retirement when it comes to pensions.

How to plan for the years ahead
Those surveyed did have plans to tackle this issue,
however. Half of the those surveyed aimed to reduce
the amount of money they spent on a day-today basis
in order to save for retirement. Other considerations
include downsizing their home and seeking part-time
work after retirement in order to generate an income.
There is concern among almost half of those
surveyed about being financially ready to finish
working in the coming year. Yet many are aware
of the need to be prepared when it came to
their finances post-retirement, making any
necessary adjustments – ideally with help
from a financial adviser.
Keeping track of workplace pension plans and
thinking about consolidating them into one pot
might be a good place to start planning towards
the goal of making your retirement as financially
worry-free as possible.
Our financial advisers can help you review
your pensions and advise on how to make
the most of your pension.
The value of investments and any income from
them can fall as well as rise and you may not
get back the original amount invested.
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Can your
pension
sustain your
retirement?

The lockdown caused many people to reassess their
lifestyles, which for some meant choosing early
retirement. But what retirees have found is that
pension pots are not matching the period of time
needed to enjoy a comfortable life.

Investment

How to make
ISAs work
for you

Individual Savings Accounts (ISAs)
were first introduced in 1999 and are
a tax-free way to save into a cash
savings or investment account. There
lots of different types of ISA available,
but the right one for you will depend
on your financial goals. We explain
how they work so you can choose
the one that is best for you.

Cash ISA
A cash ISA works in the same way as
traditional savings account but you
won’t have to pay tax on any of the
interest you earn.
For the 2021-22 tax year each person has
an ISA allowance of £20,000. To take out
a cash ISA you have to be a UK resident
and over the age of 16. If you don’t use
the allowance before the end of the tax
year you will lose it and you’ll have to
start anew on 6 April.
Some cash ISAs are instant access
while others have a fixed rate. You can
only open one cash ISA per year but you
are allowed to transfer to another cash
ISA or a stocks and shares ISA with
another provider if you want to.

2021-22
ISA ALLOWANCE

£20k

Stocks and shares ISAs

Junior ISAs

With a stocks and shares ISA you can
hold a variety of investments such as
shares, bonds and funds. Just like the
cash ISA you can save up to £20,000 a
year tax free, but you get to choose
what investments you put inside it, so
it’s worth getting financial advice. You
also have to be 18 or over to be eligible.

If you're looking to put some cash
aside for your kids, Junior ISAs (JISAs)
are a great way of doing so. These
accounts are available to anyone
under 18 and tend to offer much
higher rates than adult accounts,
but there are some restrictions.

Stocks and shares ISAs provide an option
for people looking to avoid the erosive
impact of inflation on returns. Over time
there is the potential for better returns
with an investment ISA over cash,
although the risks are also greater.
If you want to invest in a stocks and
shares ISA you need to be comfortable
with the possibility of making losses and
prepared to invest for the longer term.

Lifetime ISA
The lifetime ISA (LISA) can be used by
first-time buyers to fund a deposit for a
property or taken tax-free at the age of
60. As well as paying interest, LISAs
benefit from a 25% bonus from the
government to encourage saving
towards a home or retirement.
The maximum you can put in each year is
£4,000, which comes out of your £20,000
ISA allowance. The LISA can only be
opened by anyone aged 18–39, but you
can keep saving in one until you are 50.
With the LISA, you can get a bonus of
up to £1,000 a year up until you are 50.
If you open one at the age of 18, this
means you could end up with a
maximum bonus of £32,000.
However, there are some restrictions
with a LISA. You have to keep your
money in a LISA for a minimum of one
year before you can withdraw it and if
you take your money out before you are
60 and you don’t use it to buy a home,
you will have to pay a 25% penalty.

Like the adult accounts, you won’t pay
any tax on your interest. In the 2019–20
tax year you can save or invest up to
£9,000 in a JISA. You can save for your
child either in a cash JISA, a stocks and
shares JISA, or a combination of the two.
JISAs can be opened by parents with
children aged under 16 and then by
children themselves when they
are aged 16 and 17.

Innovative Finance ISA
If you invest with an innovative finance
ISA (IFISA) the company offering the ISA
will use the money to lend to borrowers
or businesses – known as peer-to-peer
lending. You’ll be offered a rate of
interest from the borrower when paying
back the money you’ve invested.
You can invest up to £20,000 a year in
an IFISA and any interest earned will
not be taxed. While you can earn higher
rates of interests than with a traditional
savings account, they are a much riskier
option than a cash ISA as the borrower
could potentially default on their loan.
Our financial advisers can help you and
your family find the right product to suit
your needs and financial situation.
An ISA is a medium to long term
investment, which aims to increase the
value of the money you invest for
growth or income or both. The value of
your investments and any income from
them can fall as well as rise. You may
not get back the amount you invested.
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Make the most of your
tax allowances by using
the different types of
ISAs that are available.

Mortgages

Get the best out of
your BTL mortgage
Many fixed mortgage deals will be
approaching the end of their term
this October, so it’s a good idea to
review your buy-to-let mortgage.

If you have a BTL mortgage already and its fixed interest
rate term is coming to an end, you may be thinking about
switching products or providers to gain a better deal.
Here are some other things to look out for:

With interest rates still at low levels and demand for rental
properties increasing around the country, investing in a
buy-to-let (BTL) is a popular choice for many.

 xamine all of your options into the type of product
•E
to suit your investment going forward. A financial
adviser is best placed to help you with this.

A BTL mortgage is a specific type of product for those
who want to buy a property with the intention of renting
it. Because of this, there are different terms and rules
around a BTL mortgage (compared to a regular mortgage
for a property the buyer intends to live in.)
 ith a BTL mortgage, the anticipated rental income
•W
is taken into account when the lender calculates how
much you can borrow.
•A
 BTL mortgage could suit investors with enough equity
to put down a deposit of at least 20% of the value of the
property (but some lenders could require up to 40%.)
• Your credit record is closely scrutinised with a BTL
mortgage, as with a regular mortgage application.
Interest rates for BTL mortgages are usually
higher than a regular mortgage.

 on’t forget to research any fees and charges around changing
•D
your product too, as these could be higher than you expect.
•W
 hen changing products, you may be asked about your
property’s rental income history in order to assure any new
lenders that you are able to keep up with mortgage payments.
•S
 how that you have sufficient savings to cover any gaps in
rental periods when your property could be unoccupied.
 or your own peace of mind, having a cushion of savings
•F
available to cover any essential repairs is important.
If you are looking to remortgage your BTL property or
are thinking about transferring your mortgage to a
different provider, our advisers can help you find a
product that best suits you.
Some buy to let mortgages are/is not regulated by
the Financial Conduct Authority.

YOUR PROPERTY MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE
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Buy to let basics

Things to remember

